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solicitation mailing lists for their
planned items (see FAR 14.205-1).

(c) Send solicitations directly to Ca-
nadian firms appearing on the appro-
priate solicitation mailing lists. Send a
complete copy of the solicitation and a
listing of Canadian firms solicited to
the Canadian Commercial Corporation,
11th Floor, 50 O’Connor Street, Ottawa,
Ontario, K1A-0S6, Canada.

(d) If requested, furnish a solicitation
to the Canadian Commercial Corpora-
tion even if no Canadian firm is solic-
ited.

(e) Handle acquisitions at or below
the simplified acquisition threshold di-
rectly with Canadian firms and not
through the Canadian Commercial Cor-
poration.

225.870-3 Submission of offers.

(a) As indicated in 225.870-4, the Ca-
nadian Commercial Corporation is the
prime contractor. To indicate accept-
ance of offers by individual Canadian
companies, the Canadian Commercial
Corporation issues a letter supporting
the Canadian offer and containing the
following information:

(1) Name of the Canadian offeror.

(2) Confirmation and endorsement of
the offer in the name of the Canadian
Commercial Corporation.

(3) A statement that the Corporation
shall subcontract 100 percent with the
offeror.

(b) When a Canadian offer cannot be
processed through the Canadian Com-
mercial Corporation in time to meet
the date for receipt of offers, the Cor-
poration may permit Canadian firms to
submit offers directly. However, the
contracting officer shall receive the
Canadian Commercial Corporation’s
endorsement before contract award.

(¢c) The Canadian Commercial Cor-
poration will submit all sealed bids in
terms of U.S. currency. Do not adjust
contracts awarded under sealed bidding
for losses or gains from fluctuation in
exchange rates.

(d) Except for sealed bids, the Cana-
dian Commercial Corporation normally
will submit offers and quotations in
terms of Canadian currency. The Cor-
poration may, at the time of submit-
ting an offer, elect to quote and receive
payment in terms of U.S. currency, in
which case the contract—
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(1) Shall provide for payment in U.S.
currency; and

(2) Shall not be adjusted for losses or
gains from fluctuation in exchange
rates.

225.870-4 Contracting procedures.

(a) Except for contracts described in
225.870-1(c)(1) through (4), award indi-
vidual contracts covering purchases
from suppliers located in Canada to the
Canadian Commercial Corporation,
11th Floor, 50 O’Connor Street, Ottawa,
Ontario, Canada, K1A-0S6.

(b) Direct communication with the
Canadian supplier is authorized and en-
couraged in connection with all tech-
nical aspects of the contract, provided
the Corporation’s approval is obtained
on any matters involving changes to
the contract.

(c) Identify in the contract, the type
of currency, i.e., U.S. or Canadian. Con-
tracts that provide for payment in Ca-
nadian currency shall—

(1) Quote the contract price in terms
of Canadian dollars and identify the
amount by the initials “CN”, e.g.,
$1,647.23CN; and

(2) Clearly indicate on the face of the
contract the U.S./Canadian conversion
rate at the time of award and the U.S.
dollar equivalent of the Canadian dol-
lar contract amount.

225.870-5 Contract administration.

(a) Assign contract administration in
accordance with Part 242. When the De-
fense Contract Management Agency
will perform contract administration
in Canada, name in the contract the
following payment office for disburse-
ment of DoD funds (DoD Department
Code: 17-Navy; 21-Army; 57-Air Force;
97-all other DoD components), whether
payment is in Canadian or U.S. dollars:
DFAS-Columbus Center, DFAS-CO/
North Entitlement Operations, P.O.
Box 182266, Columbus, OH 43218-2266.

(b) The following procedures apply to
cost-reimbursement type contracts:

(1) The Public Works and Govern-
ment Services Canada (PWGSC) auto-
matically arranges audits on contracts
with the Canadian Commercial Cor-
poration.

(i) Consulting and Audit Canada
(CAC) furnishes audit reports to
PWGSC.
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(ii) Upon advice from PWGSC, the
Canadian Commercial Corporation cer-
tifies the invoice and forwards it with
Standard Form (SF) 1034, Public
Voucher, to the administrative con-
tracting officer for further processing
and transmittal to the disbursing of-
fice.

(2) For contracts placed directly with
Canadian firms, the administrative
contracting officer requests audits
from the CAC, Ottawa, Ontario, Can-
ada. The CAC/PWGSC—

(i) Approves invoices on a provisional
basis pending completion of the con-
tract and final audit;

(ii) Forwards these invoices, accom-
panied by SF 1034, Public Voucher, to
the administrative contracting officer
for further processing and transmittal
to the disbursing officer; and

(iii) Furnishes periodic advisory
audit reports directly to the adminis-
trative contracting officer.

[68 FR 15621, Mar. 31, 2003, as amended at 69
FR 58353, Sept. 30, 2004]

225.870-6 Termination procedures.

(a) The Canadian Commercial Cor-
poration will continue administering
contracts that the U.S. contracting of-
ficer terminates.

(b) The Corporation will settle all Ca-
nadian subcontracts in accordance
with the policies, practices, and proce-
dures of the Canadian Government.

(c) The U.S. agency administering
the contract with the Canadian Com-
mercial Corporation shall provide any
services required by the Canadian Com-
mercial Corporation, including disposal
of inventory, for settlement of any sub-
contracts placed in the United States.
Settlement of such U.S. subcontracts
will be in accordance with this regula-
tion.

225.870-7 Acceptance of Canadian sup-
plies.

(a) For contracts placed in Canada,
either with the Canadian Commercial
Corporation or directly with Canadian
suppliers, the Department of National
Defence (Canada) will perform any nec-
essary contract quality assurance and/
or acceptance, as applicable.

(b) Signature by the Department of
National Defence (Canada) quality as-
surance representative on the DoD in-

225.871-3

spection and acceptance form is satis-
factory evidence of acceptance for pay-
ment purposes.

225.870-8 Industrial security.

Industrial security for Canada shall
be in accordance with the U.S.-Canada
Industrial Security Agreement of
March 31, 1952, as amended.

225.871 North Atlantic Treaty Organi-
zation cooperative projects.

225.871-1 Scope.

This section—

(a) Implements 22 U.S.C. 2767 and 10
U.S.C. 2350b; and

(b) Provides guidance on awarding
contracts for North Atlantic Treaty
Organization (NATO) cooperative
projects.

225.871-2 Definitions.

As used in this section—

(a) Cooperative project means a jointly
managed arrangement—

(1) Described in a written agreement
between the parties;

(2) Undertaken to further the objec-
tives of standardization, rationaliza-
tion, and interoperability of the armed
forces of NATO member countries; and

(3) Providing for—

(i) One or more of the other partici-
pants to share with the United States
the cost of research and development,
testing, evaluation, or joint production
(including follow-on support) of certain
defense articles;

(ii) Concurrent production in the
United States and in another member
country of a defense article jointly de-
veloped; or

(iii) Acquisition by the United States
of a defense article or defense service
from another member country.

(b) Other participant means a coopera-
tive project participant other than the
United States.

225.871-3 General.

(a) Cooperative project authority.

(1) Departments and agencies, that
have authority to do so, may enter into
cooperative project agreements with
NATO or with one or more member
countries of NATO under DoDD 5530.3,
International Agreements.
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